J 



c 

(MLB) y 



Movember 18, 1939 



attention of the 
lieutenant •* . R, 



MIMQRitlMDlJM iUR MR. A. TiikM 

Re: INDUSTRIAL C3AiJ.,Ty COliMTTEL 
OF CLEVILAWD aAJETT COUi:<CIL 

The following is an outline of the infonn&tion presently 
available In the Bureau relative to the organization of the above 
named committee under the leadership of Eiiot/Kess, Safety Director* 
Cleveland, Ohio. W 

The fopriation of this organization first came to the 
Cleveland Office on October 28, 1939, when 
^skin, United States itydrographic Office, 
Cleveland, who Is a local representative of 0. H. I., called bt 
the Bureau office and advised that the Industrial Safety Committee 
was being set up. At that tijte Lieutenant kaskin stated that 
approximately 327 Industrial plants in Cleveland had promised 
cooperation to the Safety Conanittef , the purpose of v,hich was ' 
reported to be the establishment of a unified investigative force 
to conduct investigations relative to suspicious employees and 
other individuals believed to be engaged in sabotage or espionage 
activities. ^ 

According to information furnished by Lieutenant Haskin * 
and by Eliot Ness, the plans for the formation of the Safety Conanittee 
originated a few days prior to October 27, 1939, at whicji time 
Haskin and i<ess had discussed the organization of such a committee. 
No infonn&tion is available as to which of these individuals initieted the 
Both iiaskin and Ness, However, have stated their approval of the plan, 
and Ness has pointed out hie responsibility in protecting industriui 
plants in the city of Cleveland as a port of his official duties as 
Safety Director of that city. 

Arising from the discussions between Haskin and Ness a 
meeting was called by Ness for »^ctober 27, 1939, in the impire Room 
of the ilotel Cievelt-nd, for the purpoee of fomjuiating plans for 
the organization of the Industrial Committee. There were invited 
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to attend this meeting the ranking officials of a number of large 
industrial fiima having contracts with the ^^avy Depsrtiiient. At 
this point it is pointed out that Lleuten&nt haskin furnished to 
Mr. i^esB the names of the industrial concerns in the city of 
Cleveland having contracts with the i*avy Department, which informa- 
tion is supposedly highly confidential 

At this meeting an Operating Committee was selected 
consisting of a Mr. liopklns, a ^r. Grieve of the Pneumatic Tool 
Company, White of the Republic oteel Comptny, Mr. Crawford 
of the Thompson -Products Company, and a few others. This committee 
is supposed to function in cooixllnating the ac:;iviti6S of the Safety 
Committee. 



According to Lieutenant Haskin the present plan provides 
that each concern which Joins the Industrial Safety Committee ohall 
pay to the committee twenty-five cents per employee for each three 
months that protection is afforded to tiiat concern. In other words, 
etch concern will pay one dollar per yaar for each person eciployed 
by it. The dues are to be paid to the /..ecretary and tretisurer of 
the Cleveland Safety Council, Jfir. Carl/smith. All monies are to 
be expended only with tne approval of Mr. Eliot Ness who is acting 
as adviser to the Industrial Safety Cocanittee. 

Mr. Thomas i<ouis Ciothey who has previously been employed 
in the office of Mr. Ness as a special investigator has resigned 
that position and has been appointed the chief investigator for the 
Industrial Safety Committee. 

On November 11, 1939, Mr. Ness and Itr. Ciothey called et 
the Cleveland Bureau Office and discussed their plans v.ith Special 
Agent in Charge Guinane. They made no mention of the financial 
arrangements set out above. They advised that each plant 
is to furnish a list of its employees to Mr. Ciothey who with the 
advice of Mr. ^ess will select two or more eraployees at each plant 
to act as undercover agents and will report directly to Mr. Ciothey. 
When reports are received by Mr. Ciothey indicating possible espionage 
or sabotage it is intended that the infonnation will be referred to 
Mr. Robert W. Chamberlin who is ^r. Wrss» assistent in the Cleveland 

being organized In the jciey.lan.^ Police Bepartn.eiti. 
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Is pointed out that with respect to tbe fioancial setup 
of the Industrial Safety Committee, it is estimated there are 
approximately 1200 plants in the Cleveland area which are potential 
members of the committee, which plants employ at least 150,000 men. 
On the basis of theae conservative figures the committee would 
receive |150,000 a year. Inasmuch as it is intended that the actual 
investigations be conducted by members of the Cleveland Police 
Department, it appears that the only expense to be incurred by 
the committee is the salary of Mr. Clothey, certain clerical and 
administrative expenses, and perhaps a small payment to the vmder- 
cover employees at each plant. It would appear, therefore, that 
the industrial concerns in the Clevel&nd area are to be assessed 
$150,000 a year merely to provide an agency to which information will 
be rei)orted and then referred by that agency to the Cleveland Police 
Department which is already being maintained at public expense. 

The plans for the organization and operation of the Industrial 
Safety Committee are still in a preiimiimry stage but operations are 
already beginning according to the most recent information received 
from the Bureau office in Cleveland. 

The objections to the operation of this Industrial Safety 
Committee are perhaps obvious but it is pointed out that in the first 
place th^ are in direct contradiction to the PrdSidential Prociuuia- 
tion issued on September 6, 1939, which retiuested all police 
ortjanizations to refer matters relatin^^ to espionage and sabotag,y 
directly to this Bureau. Any individual investigations conducted 
by this committee or any similar organization will naturally present 
the hazard of interfering with espionage and sabotage investigations 
being conducted by this Bureau on a nationwide scale. It is not difficult 
to imagine a situation where the Industrial Safety Committee through the 
Cleveland Police Department might conduct an investigation at an 
industrial plant in Cleveland which would seriously interfere with a 
widespread investigation being conducted by the Bureau and would result 
in undue publicity. It is also pointed out that the only actual function 
of the Industrial Committee, as such, is to receive and correlate reports 
as to sabotage and espionage. This is strictly tue function of the 
Federal Bureau of Investigation and is handled by the Bureau without 
cost to the industrial plants, whereas the Indxxstrial Safety CoDimittee 
la charging these plants a large amount of mon^ for the same service. 
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Attention Is also directed to the acT^ivlties of Llduteiiant 
J. R. Haskln In connection vrith the Industrial Safety Coromittee. 

Lieutenant Haskin was actively interested in the formation of the 
comraittee and there is some doubt as to whether he did not actually 
conceive the idea for the committee himself. He has furnished to 
Mj. Ness a confidential list of industrial plants in Cleveland 
hsvia^ contracts with the Navy Department and has also expressed 
his opinion that the Aray and Navy inspectors in local plants 
manufacturing materials for the national defense have expressed 
their willingness to cooperate with the program of the Industrial 
Safety Committee. 

It is, of course, impossible at the present time to 
determine what effect, if any, the operations of the Industrial 
Safety Committee will have upon the plant protection program of 
the Bureau. It is believed, however, that a definite understanding 
should be reached with the Navy Department so that there can be no 
erroneous impression fomed on the part of the management of 
industrial plants in Cleveland through Lieutenant Haskin. In view 
of his contacts with the operating officials of these industrial 
plants there ia a possibility that his connection with the Industrial 
Safety Committee might be construed as an official endorsement of 
that committee and in order that there be no interference with the 
Bureau's program, it is suggested that steps be taken to prevent any 
such misconception on the part of the industrial plants which will 
be contacted by B\xreau representatives. 

Respectfully, 

/ « ^ 
R. P. Kramer 
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According to press dispatches appearing in the 
Clevel&Bd newspapers during the past weekend, ^r. A. £. 
Stevenson, Ji^ecretary of the CIO Cleveland Industrial Union 
Co\incil, will proceed to "Washington during the current week 
for the purpose of determining from you what part the FBI 
is taking in a "ruDored spy huntt** According to the press 
dispatches, the Cleveland Industrial U^xion Council has 
issueii demands that liayor Burton of Cleveland conf im or 
deny "distvirbing and sinister reports** that the city 
administration is seeking to prevent wartime sabotage in 
industiy by spying on xmion officers and members. It is 
further indicated that Director of Public Safety Eliot 
Ness has cooperated with the Pinkerton Detective Agency, the 
Associated Industries and the FBI ih formulating a <*prevent 
sabotage** program, and that llr. A. £. Stevenson has censured 
the Uayor for not consulting labor concerning the menace. 
Newspaper dispatches further refer to the fact that Director 
of Public Safety Ness has held meetings with several in- 
dustrialists in Cleveland recently to outline a program of 
the type described heretofore. 

For your information, the FBI has not participated 
in any manner or degree in the organization of the Industrie! 
Safety Committee in Cleveland. The Bureau has observed that 
during the past several weeks Eliot Ness, Director of Public 
Safety, has fomed a Safety Committee and has held meetings 
in connection with the organization of this group. The 
present plan provides that each industrial concern in the 
Cleveland metropolitan area pay to the Safety Committee 
tv^enty-five cents per employee each three months. The 
Committee will collect these dues and in return will select 
two or more employees at each plant to act as undercover 
agents who will report to the Committee activities within the 
plant which may Indicate espionage or sabotage. The Committee 
in t\irn will refer this information to the Cleveland Police 
Department which will handle it through a special squad of 
that Department. Obviously, this plan is most repxignant to 
the Bureau. It is estinuated that there are 1200 industrial 
plants in the Cleveland area employing at least 150,000 men. 
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If all of these plants enter into the operations of this 
Committee, the Committee's Income will be $150,000 a year. 
It follows consequently that the industrial concerns in the 
Cleveland area will be paying |150,000 a year for the 
maintenance of an agency whose sole function will be to 
refer to the Cleveland Police Department, which ia already 
being maintained at public expense, information relative to 
matters which should be reported in the first instance by the 
various plants to the FBI. 

I am bringing this situation to your attention in 
anticipation of the fact that Mr. A. £. Stevenson will call 
upon you. I have heretofore instructed the Special Agent in 
Charge of the Cleveland Bureau Office to emphasise wherever 
and whenever possible the fact that the Bxireau is not 
participating in or endorsing in any manner the operations 
of the Industrial iiaf ety Committee of Cleveland. 

Respectfully, 



John Mgar Hoover 
Director 



JOHN EDGAR HOOVER 
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J called SAC Listeman at Cleveland and inquired a« 

to what time hia appointment with ElliotMesa tomorrow, to, 
which he replied thxit hia appointment wai for 12slS P,Mm I 
advised Ur, Liaterman that the Director wanta him to take a 
firm and atrong atand with Seaa along the liAes that he did 
/h^ not deal with the F,B.I» in organising thia ^l eveland-^Safetu 
Council; that he dealt with Kaval Intelligence' and he muat 
continue to deal with them. I advised him that the Director 
wants him to point out to him very decisively that hia group 
\ waa formed without the knowledge, endoraement, aponaorahip 

or any approval of the F.B.I^; that after the group waa formed 
/ they talked to us about it, tut they did not consult ua aa to 

V forming it or anything of _ that kind; that if he wanted our 
participation and aupport he ahould have oome to ua firat. 
Secondly, that he never asked our views about it at any tine. 
Thirdly, he haa never turned ai^thing Qver to -ua, and if he 
aaya anything about Lieutenant fiaakin having given ua any 
information, we assumed that ha was dealing with ua aa a 
representative of Naval Intelligence. Fourth, that the 
Director deplores any private group which doea law enforce^ 
ment upon a paying basis, and tto t the action of the Safety 
Council in charging one dollar per employee per year and then 
having inveatigationa conducted by the Police Department ia 
certainly a very aerioua gueation; that the Director feela 
that law enforcement ahould be bandied by officera who are , 
paid for that purpoae. If the jCleveland Police Department 
is functioning in that capacity there ia no j'uatification 
for their collecting money for that purpoae, and if the ' 
Council ia uaing thea^ funda to pay invaatigatora to act in 
a private capacity, they are doing a very unethical and 
undesirable thing by attempting to function aa a law «ii/orc«- 
ment agency while aponaored by private funda. 

I advised Mr. Listerman to tell Ness that the 
Director takes the poaition that there ta no need for any 
private greupa to act aa intermediariew between buaineaa or 
indioiduala and the F^B.I*; that anyone can report matter» ..^-/i 
direct to ua without having to go through any third ageneg^^.^^ 
and the injection af a third party into any relationahip afJJ^: 
thia kind merely complicatea and uakea mora difficult tha 
reporting of appropriate material by persona interea ted* 
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I aaXed Mr* Listerman to inform Jfeas further that ' 
the Bureau can see absolutely no need for euch an organigation 
as the Cleveland Safety Council, since the Presidential order 
placed Jurisdiction in Espionage, Sabotage and related case9, 
including Plant Protection, in the F,B,I, I advised him to 
take the position that Ness comes to us too late about this 
situation; that he formed the organisation and then told us 
about it; that we did not endorse it and he did not ask for 
our endorsement; that if he wanted our views or opinion he 
should have asked us first* He dealt with Lieutenant Easkin 
believing him to be an accredited representative of Naval 
Intelligence f and consequently it is up to him to deal with 
Naval Intelligence in any matter that pertains to the Federal 
Government, 

I advised Mr* Listeman that Ness will probably 
take someone with him to the interview, and suggested that he 
also have someone sit in at that time* I requested that he 
call me immediately after the interview and let me know what 
Ness' attitude is, because the Director may desire to have 
him issue a press release, 

Mr, Listerman advised that Ness will probably say 
that before they made any definite plans, they took the matter 
up with the Cleveland Office, I advised him, however, that 
they did not take it up with us, but they advised us as to 
what they had done; that Mr, Guinane did not express any 
opinion about the matter, as he was not being asked but was 
being told. If Ness makes any statement about furnishing 
this data to us confidentially about the membership, I 
advised Mr. Listerman to tell him that most of the business 
men in town know about this and have been talking about it; 
t?iat if he says we gave out the names of the members or 
anything of that kind, he should tell him that this is an 
untruth, that we have never had the names of all the people 
who attended these meetings, 

I advised Mr, Listerman confidentially that if the 
Navy Depo-rtment is approached about this they will deny that 
Easkin is a Naval Intelligence representative. He is Just 
a reserve officer attached to a hydrographic office or «oa«-,_ ... 
thing of that kind, and no one by the name of Easkin repre- 
sents Naval intelligence out there, Mr, Listerman stated 
that he located a copy of a letter from the Chicago Office "^r^ 
to th§ Bureau indicating that Comnander Gregory called -^^^ 
Chicago Office and wanted to be interviewed by an agent, 
saying that Lieutenant Easkin communicated with him a6ou* "^^r" =^ 
this project and he informed Easkin that he thought it would ^ 
be all right but suggested that he go into it as a private 
individual and not as a representative of the Naval Intelligenot 
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I advised Mr. Listeman that Commander Gregory 
has sent two or three letters to O.N, I, about this natter; 
that he apparently was completely fooled by the list of 
people the organisation had on their letterhead. I advised 
him that all the information that Hastiin claims to have 
reported to us was never reported, I advised Mr, Listerman 
to take a very firm stand in the matter and to show no 
quarter, and to advise ne at the completion of the interview, 

I stated that another natter about which we are 
concerned is the statement made by Haskin that we sabotaged 
G^2j and suggested to Mr, Listerman that he contact him and 
find out Just what he meant by that statement. Mr. Listerman 
stated that he questioned Haskin about that this morning, 
but Haskin would not say anything further about it. Haskin 
stated that 0^2 withdrew from the Cleveland area, and that 
is the reason he went in. 

I advised Mr, Listerman to tell Lieutenant Haskin 
that he will report this to the Director in Washington with 
the request that the Navy Department be notified of the state- 
ments that he is making. I asked M , Listerman for a 
description of Lieutenant Haskin. He replied that Haskin 
is about thirty-eight years of age, rather well built, wears 
a Navy ring so apparently attended the Naval Accademy, has 
light-chestnut hair, is very impetuous and quite emotional. 
He stated that while talking, Haskin jumps from one subject 
to another and is very difficult to pin down, 

I asked Mr. Listerman to contact Lieutenant Haskin 
and tell him that he would like to know what he had in mind 
when he made that statement becou&^-'K^is reporting the matter 
to Washington with the request tltat hia statements be taken 
up with the Navy Department, ( ^ 
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MEMORANDUM FOR THE 



SAC Liaterman called from Cleveland and advised 
that after he spoke to me this morning Mr , j Clothey , 
investigator for Safety Director Elliott In^ss , called him. 
and said that he had talked to Ness who ks in New York 
attending a safety council meeting and that Ness is con- 
siderably concerned about Mr, Hoover's alleged statement 
to the effect that the plan was very repugnant to him, 
Mr, Clothey stated that the information relative to the 
committee set-up, assessments , etc. was discuss ed in con- 
fidence with SAC Guinane and now it appears, according to 
the newspapers , that the information was given to Mr, 
Stevenson, Secretary of the-'C lev eland Industrial Union 
Council, Clothey stated an attempt was made to contact 
you in Washington yesterday at which time they were inform- 
ed that you had been out of the city for two weeks. 

As for the matter being treated confidentially, 
I told Mr, Listerman that they have told everyone they 
approached about it and we have heard about it from numer- 
ous different sources, I told Mr, Listerman to tell them 
he has checked and found that half the business people in 
Cleveland have talked about this matter. 



COl K 



Mr, Listerman stated he has arranged an appoint- 
ment with Mr, Ness for 12:15 p, m, tomorrow, 

Mr, Listerncn advised further that a short time 
before this call Lieutenant J, R , plaskin, U, S, Naval 
Intelligence Officer, called on hkm, Mr, Listerman said 
Haskin had in his possession the newspaper clippings which 
Mr, Listerman mentioned this morning, Haskin stated the 
information was turned over in confidence , Haskin wanted 
to know whether the information was actually turned over to 
Stevenson and if not then he wanted Stevenson investigated 
by the FBI to determine why he made such statements to the 
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Haskin stated he would pay for the 'phone call to 
Washington, He further said that unless he received an 
answer within twelve or twenty-four hours he would call 
Commander Gregory at Chicago and then he, Haskin, would 
leave for Washington tonight, Haskin stated that Steven- 
son apparently got a complete list of all the persons in- 
volved in this matter including the individuals who 
attended the meetings , etc, Haskin said that he, Ness and 
Guinane were the only ones who knew about the meetings and 
the identity of the individuals who attended the meetings , 
Haskin stated that the only possible source where Stevenson 
could have obtained the information was from the FBI.. I 
told Mr, Listerman Stevenson didn't get the information 
from us because we didn't have it» 

Haskin stated, just before leaving, that if this 
matter was released by the Bureau that we are apparently 
cutting the throat of the Naval Intelligence by releasing 
confidential information and, Haskin stated, what assurance 
does he have that any information subsequently turned over 
to the Bureau will not be similarly released, Haskin went 
on to say that he understands the military intelligence was 
sabotaged by the FBI, Mr, Listerman states he asked Haskin 
what he was talking about and inquired where he got such 
infornation, Haskin replied to the effect that he would 
rather riot discuss the matter but that that was the reason 
the military intelligence withdrew from that area and the 
reason he, a member of the Naval Intelligence, was sent into 
the area, 

I told Mr, Listerman that Haskin is nothing but a 
liar and it is my hope that he comes to Washington as I would 
like to talk to him, I told Mr, Listerman not to waste any 
time with Haskin, 

I told Mr, Listerman to call me following his con- 
ference with Ness tomorrow. 




E, A, TAMM 
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SAC ListePman called from Cleveland with reference 
to his intervieh) today laith Safety Director Elliott {vess.» 
The meeting was, held in a public dining room, and with Mr, 
Ness was Thomasj Clothey, who was formerly his chief inucsti' 

Q^tor and who rjcs inne d to go into the safety conmittee work. 



Special AgentJKBBKKB was also present at the conference, U*?/ 
JSr, ListerTJian^ ^^ca that first of all he nave jYess the nec- '^^C^ 

cage u nscuij-3€d in our calls end bronnht to his a ttention 
the ' four points and collateral issiies hliich. i cn.r.r^tp.p.hr' ij :.i.f.>} 
ir. risternan last ninh t. irr. r/psr. p.vnrrp.p.nd +.ht> npi.ni.nn 
that he could sec no necessity of getting in touch with l/ash- 
ington now, in view of today's conference , 

Ifr, Listerman stated that JJesc first ovtlined the 
proposition in considerable detail. Somewhat later, Carl 
Smith, Secretary of the'^Cleveland Industrial Safety Council, 
appeared on the scene and explained the vwrh and the success 
of the council. During the 'latter part of the conference, 
RobertVch'anberlain, assistant to Elliott iVess, came in assert- 
edly t|> see Hr, Ness and sat in on the remain d er of the 
conference. J/r. Listerman stated that he outlined in con- 
siderable detail the information about which we spoke last 
night, 

I'.r, Listerman stated that they explained that the 
plan was still in a .;> ormative stage; th) t they had not devel- 
oped any information at the present time, and that they felt 
that they had discussed the plan vnth former SAC Guinane at 
about the time it was being organised. They admitted, however, 
that they had a meeting in October and discussed the plan 
before they talked to Gui'^ane about it, but said that they 
felt that they had discussed it with IJr, Guinane and that he 
would pass the information along; that as long as Guinane made ■ 
no objection to it they supposed that it net ru't/; his approval, 
I inquired whether he pointed out that they did not ask for 

any views; that they told us what they were doing ir.stca d^aX 

askir.a about it. He repllJu thai he pointed tnc^e facts out. 
_ ■ — RECO — ' 



originally Lieutenanirjlcskin •■ 



Ifr. IJecc said that 
came to him and diccvssed his problems. He stated that this 
was before the residential proclamation, and thpj^ he tcld^- 
Haskin that he did have quite a problem on plant protect'ioh, 
sabotage , espionage, etc, and suggested that they get to- , 
gether with the industrialists . 
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.."r, his tevman explained, that the Cleveland i . ' . 
,'.u.^.''c >j Council is made up of manufacturers and indii3triali.:,-^j 
of i^lcoeland, who pay all the bills. He stated Lhat ajtcr 
I/ess' discussion inith Ilaslzin, Hess got Carl omithj who is now 
the Executive occretarj/ of the Council and hho has been in that 
line of work for a number of yearSy to help with the formation 
of the Council. They then held a mcctinn a?ui asked the indus- 
trialists what they thought about such a plan, and according 
to Ness the industrialists said that they needed sone such 
plan in Cleveland, Hess went on to explain the importance of 
Cleveland in that a great many vital parts for airplanes and 
various other strategic implcmenvs , 

The final plan waa that a committee of about .Civc 
would be formed, and that Clothey would resign from IJcss' 
office to take charge, which was done. Ness and Clothey said 
that the figures vLich appe:ired in the newspaper as aliened 
by iitevenson are grossly exaggerated; tliab they are planning 
to operate on a budget of about ^12,500 per quarter, which 
is approximately eight cents aj aonth for each employe e . I 
pointed out th at the o nly difference between eight cents a 
month and twenTy-jJ jJeLsie nts a quarter is a difference o," one 
cent, — 

L'r, Listernan stated that />. Ness explained his 
stand as follovjs: "I'm ir, charge of the city, end l';n. worried 
about blowing up the down'-town section or blowing up some 
Ctan- crd Oil tanks, which are all along the river, and the 

protecti on of the City, princrily . If anything happen;^, I'll 
collect il:e blame," Ur. Listcrman said that these people 
think that their si/stcm will prevent many difficulties . i'liis 
iv the sys-'cm.: They plan to call upon the personnel manaqcrs 
or t'ie industr iali sts themselves to furnish a list of c^.ploigees 
who Tp.ight be used as informants. Those individuals v:ill he 
on the raich for any sign of sabotage or similar activities. 
Those i ndi uidiicls i-ill ic insirvcted to report an]/ such activ- 
ities to an intel ligence oj'.i^iccr of th.c i>lant, which ir.iel- 
ligcnce of^^Hcer will report the ,'actc to Clothey. Clotliey 
irilJ then turn ouc?' tlioce I'cpori.i: and ail i nj'orir^:. ti un aooirj 
csgionage or c nntemjplatca saboiui.c, etc., to the J. 'i'hey 

cnriiend that the industrial uaj'cty Coiiir.ittee is an or^.ani ca- 
tion 0 j" the industrialists, and that the erploi/ecs in tlic 
plants are sub-agents of tiiis orgcniraticn, 

I inquired as to what ohe '■50, 000 is to ie ;/ot'(. for. 
I'.r. Listerman stated that this is to be used for thf. org nida- 
tion of the iiidustrial is ts. Uc slated that, according to Ncsc, 
the 0,1 J ic ids of the plant will furnish a list of trusted 
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^js to Clcthey, whose invec tipators unll injc^\i^ . 
cij-i u,/ ^h~:-t lint to determine lokethcr the;/ voalc be rclioLle 
and i:ould turn over any infornati or. to the oraanisction, 
after which the ncc escary number of "stoones" would be 
selected, tie stated that axl of these informants would 
vjorlc without any pay besides their regular vages, 

Clothey said that no work has been done by the 
oraanisation, but that they are still engaged in the uork of 
orjanization; that they anticipate that it will take about 
tiiree months before they get started. He said, that ua soon 
as any reiortu are received they contemplate turning t'.icm 
over to the 7, B.I, l/.r , List.erman said that these people 
told him definitely that it is not their intenti on to inves- 
tigate any complaint of espionage or sabotage, 

I (jShed f'r. Li Gtcrman whethp^r th^r,'-: n<^ni^lr i/.n HrT- 

s t and our attitude in this matter, that n.7yhhir\q tliei ii aue 
sa Td alters our views one degree. Ur , Liste rma n ctc.ied that 
he ^maae nis avand clear; that n'c told uiien -uTUt u:c. iiave'^ Tio 
ofjic iai connection with it ". 

';r. Listerman stated tk .:t these people are engar-ed 
in a prevcnti on propositi on, but that they co'-ld not say how 
tliey could guarantee that any such system would prevent ^ny 
ucts of espionage or sabotage, Uc stated that thny fed 
that 're are engaged in the invcsti qati on of these natters, 
and that they are primarily interested in the prevention of 
any sv.ch occurrences , 

I inoh'.ired how they account for the content i on 
th t the industriclists can be saved (:50,000 by reporting 
these matters direct bg the plant management to us, J/r , 
Listerman said that their contention is that the plant manage- 
ment would never know about these things. They think that 
the employ c es would not report tiiese matters to the plant 
management because of the union proposition; that they arc 
trying to get around, this difficulty, 

Ir . cimith said tiiat there is a posi: ibility, ultiiougii 
it might be disputed, that some of the facts, particularly of 
sabotage, may not be within the yederal jurisu icti on, giving 
for an example i'.ic Ltandcrd Oil tanks which are used for 
storage. Ha said that they intend to include all such matters 
30 they can protect the city, in audition to protecting the 
plants wherein they have their "stooges ", 
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j.-'r. Listcrnian said that they acked iiin. u^lietlai- 
v:c would inuecti gate the pcraonncl of a plcnt if a iz<^nu- 
facturcr asked for it; that of coi'.rs^e he tolc them that we 
would not do that, as such work is the duty of the officials 
of the plant, I!^ stated that these people told him that 
they do not intend to undertake any protection of the plants 
other than to have the "stooges" to report any information, 

I asked ]Sr» Listcrm.cn uhat this croup expects of 
us. He stated that they apparently do not want anything from 
usj except that probably when they contact the industrialists . 
they will say that the facts of the crgani::oticn have been 
reported to the y.B.l,, and any in.,"ormati on vihich t'r.cn obtain 
will be turned over to the y.B.I, I stated, hovieucr, v\ r.t 
they undQiibtedly will not ada that we are not in sympathy 
with the organisation and that we prefer to det-l direct with 
the employers. />, Listerman agreed that they probably would 
not ocy that, L asked Mr, Lis tcman icliether lie expressed- b o 
t h em very emphatically that those are our i.nein.';. r-r i-^'^-j jC r n a- n 
advisc a tnat he trice vo ret tnis~ across to them , but~thJa t 
their- Lun Lend eu that there is no conflict at all and that ^th e 
p.m.pl miPrr.^ Pp^ -hhn.f, fhrj-p ir. q dcTinite need for cv.c'u an 
o r nani r/ati on^ ' ' ' 

I inquired whether he jointed out that the 'Director 
believes that anytliing that super irposes an expensive third 
anenc]! is undesirable , and he stated that he j'ointcd this ou t, 
lie stated that they still Llispr Si}d cd" one dp i n ion, however, tliat 
their organisation was a good thing, stating that they were 
purely an organisation of the manufacturers and that they 
would conduct no investigat ions whatsoever; that their purpose 
was to turn over information which they felt might not be 
obtained otherwise , 

}'r, Listerman stated that both lless and umith said 

that if we positively wanted them to discontinue, and corid 
assure them that there wmilr. not be any of tiie acts wh.ich they 
claim to be able to prevent, they woula call a meeting of the 
Council, which they wov.ld be glad to have I'r . i^i stcrman talk 
before, for the purpose of winding up the organisation, J/r* 
Li sterman stated that he told them that we will not tell them 
whctl'.cr they shoulr. continue the or lani ::ati on or net, I 
advised I'r, Listerman tliat it will be up to then to make that 
decision; that our views have bean expressed to them, and we 
will not say that they should or should not di scontinuc, but 
that we will not be used as the Justification or explanation 
for any action, I advised, however, that it does not sjcn 
that we should go so far as to say that we will not accept 
inform-, ti on from them. 
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J advised JJr. Listerman -that I see no necesci in 
j'nr our makinrj a pj-esa release on this na-tter, and inn ii-cJ 
as ca r^iQ o^)if>ion, 7.'r. Listerman agreed with thic ( lec ^i;;^, 

Ify,. Listerman stated that both Smith and I/csa ioere 
very pleasant. He stated that he pointed out to them our 
various arguments j including the fact that they are trying to 
usurp the powers of law enforcement bodies. He stated that 
he also pointed out to them that he j'tst received information 
that Chamberlain^ the assistant to NesSj is possibly trying to 
enlist some students at i'/estern Reserve University for making 
sabotage investigations; that he pointed out to them emphat- 
ically that these boys would know nothing about it and that 
they were not duly c onsUtuted lav enforcement officers , Jl f, 
stated that these men took the position that they do not wan^ 
to do anything to disturb any harmony whatsoever, but that 
they feel tint there is feeling on the part of the manufac- 
turers that there is a need for such an organisation. 

These men asked I'r^ Listerman whether he thought 
we cov.ld prevent all sabotage by our or',:anii:ation. He stated 
that his reply to that was an inquiry whether tliey coulc. 
prevent it with theirs. They said that they could not answer 
that, but they felt that if they did not take some action, 
and. there atas some act of sabotage , they would receive the 
blane for not taking proper precaution. He ctated bhct they 
believe in uainp "stooges" in preference to using guar'ls or 
other methods of protection, 

I advised IT, Listerman that I would tall: to the 
Director about this and let him know what the j^irector wants 
to do, 

Mr, Listerman advised that these men amcarcd to 
be very friendly about the whole matter; that they did not 
bring up much about the publicity. They saia that there would 
be no need for calling ivashington. 

I asked Mr. Listerman whether he was certain that 
he said nothing that they could construe as our "bless inn" or 
"benediction". He stated that he was sure he did not, but 
that they might now say that they have consulted with the 
F.B.I, I sugnested that we wait yfiul' see what their next move 
will be, and in the mecntine I i/ould talk to the Director 
and obtain his opinion. / / 



K. A. TMIM 
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f^rirtttdttr utnoral idiain atoon 
forctnry to the JYcd talent r^roonal and 



T atiaahing hareto a trie/ ncr orandfum nutlinin^ 
the cilicnt feature in conned i(yn Kith the InduD trial 
afety Cop.-ittee of the '..'levaJand afcty 'nuncil, J 
have notice J iicveral pnycs tt?ri<33 in:'iciitin': that the 
PrcoiJcnf at a recent preja conference ^.is ash'ed r.onicrn- 
ini thiB orrjanisation and oonuequently thou.c^t you nipht 
like to hau0 ita t>acknroundm I aannoi ctrprcea too 
vi^oroualif oonpli>ie diaapproval of omaniaationa of 
thta kind vhich are Ceaigntd ,to plaop thf funaifiona of 
J' f enforceneni in the handa df untrainad civiliana 
function in'? throurh uifJilante rroupa^ 

In ^\ic pmr t iculir .'Situation £.'ut# is a r\t:rocnnri/ 
back^roun i u-hioh cautea ne to doubt even the sincerity of 
purpose Of the or(ja,nit«ra 6f thia croup» Tha situation 
in ':!<■ nel^ind ia ii:t one of several manifeaiationn of the 
ueetre of pronotcra to capitalise upon the preoent /rner- 
ganoy ultuation to their ouvi advantage by attenptinjj to 
uturp tha functiona of aooradited Ictt^ anforoanent agencli;a^ 
In aevero>l citiaa in oartoua parta of tho oountry private 
ifetaotiua ajenoiea hauo contaotcd infiuetrinl and tuainesji 
or-rthirationa f;; c-n cfjcrt to cell Ihf'ir scrvicca for the 

.I'l'ilin,: of tcrr involi.iric cr. ionone, f ilota:e and 
pi:2nt pro tf. .;t f'ir;« .'K're ic, of '^ourfef no ncces.titi: for 
l:ucln>i}r -J- tur^lcn ii:clf fina-'-oiaH'j "iih tha i,crvicca 
o, c':cli-:t aiai"^n' to prrfov:i I.-ju enf ores: .ent t.-'irk on 
■ coK.penaa :ory butii -ifn the fartilitica of tit cdcral 

urfuji Of mveiiti'^'atton nnd itu acooaiatea in .■t.ite. 



'^»'-» fpt.n.ii and local i.tw en/oro^nent ayerjatea are 

.:..i.l<: t:k proi^iflriv carry on theao /unctto'xs at no 
a<l ii:o:uiX oo»t to tho oporaior of on induo-tritiX (nsti- 
tut ion or or(7anliratf on* 

I ftel further tn thio regard that tt ia hir^hli; 
I'.nc eairablo to permit the e/. tu')i ^a^ne^t of any tri-'narty 
arran^enente by tahtoh pertone potcctjein^ infornation 
pertaintnff to oopionace, tabott^o* plant protection and 
related nattera muet pate his inforixation through the 
hands of a third party in order that it vtill rcaoh the 
federal Dureau of Jnveetigation* J believe that tho 
fureau nhould inoiat at all tinee upon r.aintaininr rireot 
c(}ntaot laith all pareone in a poeition to furnish J-./orma- 
tion 0/ this kind, be thoee persons en'^lo-jers or cr-plo}jcea, 
'rithout the unneoefeary and undeairable bur'-^en of a three-' 
party arran:^e^.ent through v>hioh data »uat p^ea, I know 
you mill appreciate that delay, inacouraoy and inefficiency 
0ill undotibtedly r#«ult in BitnationB u-here the .'ureau does 
not deal direot v^ith ptreone in a poeitton to furnish 
appropriate <fata*. 

r ant teipate tbat 1*^0 Freeident r.ay receive future 
inquiries ab(*ut natttfrn of thin tind and eonceq^jiently 
wanted you to have ny vie»e upon the r.^ttcr^ 

*ith aeeuranoee of ny hi'^hest rcrjards. 



Jifincerely yoursg 



\ fnoloeure 



I- 



I 



•' Wr. I' u i 

I fcir. n.i 
» 

\ T«U' > . 



December 26, 1939 



MEMORANDUM 



The Industrial Lafety Committee of the Cleveland r^afcty 
Council was organised shortly after the outbreak of the (current) 
European H'ar by .Eliot Neas, Director of Public Lafety at Cleve- 
landj OhiOj Lieutenant Haahin, associated with the Navy Lepartment, 
Robert Chamberlain^ Assi stant to Eliot Ness and several other 
individuals. The Safety Committee (has) designated itself to serve 
as a clearing house for information relating to espionage, sabotage 
and subversive activities. The method of operation of the 
Committee is to solicit memb erships from business and industrial 
institutions in the Cleveland metropolitan area and to assess 
each member approximately $1,00 per year per employee , The 
initial assessment was declared to be twenty-rive cents per 
quarter per employee but it appear*^ tha€^^he (curr en-d assessment 



\Ms eight cents per month per employee, Xti-is estimated that 
there are 150,000 employees engaged by concerns to be approached 
for membership by the eonmittee, which means an income of 
approximately $150,000700 a year for the Industrial Safety 
Committee, 

The Committee will function by designating in the various 
plants spies who will report through the plant managements to 
the Industrial Safety Committee all matters that transpire in 
the plant. It has been stated that the information obtained by 
the Industrial Safety Committee of Cleveland through these 
channels will be investigated by a specially selected detail 
of the Cleveland Police Department, On other occasions the 
promoters of the Industrial Safety Committee have denied that 
they will conduct any investigation directly or through the 
Cleveland Police Department of information obtained relating 
to the National Lefense, The guetttons naturally arise, con- 
sidering the functioning of this organisati on, as to what is 
to become of the $150,000,00, whether the Cleveland Police 
Department investigates the cases or vhether the cases are 
referred to the FBI. 

respite statements of the Clevelcr.d Industrial Lafety 
Committee promoters that they would not conduct invcs ti :ation 
in cases involving espionage, sabotage and related matters but 
would refer all information received promptly to the Cleveland 
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Off ice of the FBI, information %aa beenjreceived tkat repr&seniatiuea 
of ihc C9mMXti99(^have been) appro achPAig law studenta at A'eetem 
Reserve Law School in Cleveland and offervn^them positions aa 
inveatigators for the Industrial .afety Committee, 

Representatives of orpantx?ed labor have been vigorous in the 
attacks and criticisms they have nade upon the Conmittee, its 
sponsors and its purposea, claiming that the Committee ia actually 
attempting to install a ayatem of labor apying within the induatrial 
inatitutions. 

The Federal Bureau of Investigation was not consulted at any 
time concerning the establishment of this organisation, nor were 
the views, attitude or advice of the FBI sought in the situation. 
The FBI has not sponsored, endorsed, or approved this organisati on. 
The Cleveland Industrial Lafety Committee has not at any time fur- 
nished any information whataoever to the FBI concerning mattera 
relating to the national defense, despite the fact that one of 
the major juatificationa used by the proponenta of the Committee 
in soliciting member ahipnts the claim that the Committee wi^ll v.^c/^ 
furnish all data received immediately to the FBI in accord with 
the Presidential request of i^eptember 6, 1939, The Director of 
the Federal Bureau of Investication^has^indicated through (hi a) yH > 
Special Agent in Charge at Cleveland ^ Ohio, to Eliot J^ess, director 
of Public Safety, his opposition to any undertaking to perform 
dutiea of law enforcement by civilian groups functioning in the 
capacity or manner of a vigilante or civilian secret service 
group. In the present situation this condition is aggravated by 
the fact that the pr omotera of the organisation have a mercenary 
motive because of the potential budget approximating ^150,^^00,00 
per annum and virtually negative expenses. 



Decombex ,'th- 1939,- ' 

' ; 'f ■ i " ■ 

The Federal Bureau of Investigation, ^»t.'''i,*) ' 

Washington, D, C, 

Gentlemen: f , (o^'^J^IH - j 

The greatest vice ring in the United States is^cpera . " ' tl:''. 
/dleveland^olice. Force iinder the direction of Lt, Peter Allen una i. , 
, Earnest^lkfolnar, The go-betr/een man who does the collecting and fxirnisheo 
the girls for these houses of prostitution is Max 'Percle with of fio'es . in 
the Ulmer Bldg. on the Public Square. Ho can be found \\Bx(\i%y\ - a^JoAnd the 
Clerk's office in the police station on the 2nd floor mosfe<'<i/ery.^£^^nin^;. 
You can esally tell which cases are dolv.-^ the^iy of f.'.b^wsittin 
in Lilllan^Westroop's Court Room, Max Fertle acts as attorney for'' those 
poor crea^jures and then splits his fee with Allen, We s troop and the arrest 

Officer. - 

If Allen Is afraid that the victim might squeal he will make it 
his business to frame that party and send him to the penitentiary so he c 
not talk, Allen has no conscience and would stoop to murder to get roney 
from the little individual who has to suffer to get it. If a woman does n^ 
'want to go into that racket, Allen will laound hor lontil she gives ir mkJ , 
raids her home and puts an item in the paper so that she is so hunlliatcci 
that she finally gives In because there is no vmy out. Then If she telle 
or even threatens to tell, then she is mtirdored by Allen's gang of Itallr 

who is living at the Earl Hotel at E. 82nd St. and Euclid Ave, 



Cluioh X^^/zar O-la ^' ' i^;^^-^^'^ ninn, 11; is you < ' 1' nr! "^r*---.. snti ict. . , 
he hasr*' the rli^ht vT- nd he does mo $t of-^l-K; - :r ing,' Tnere is siach a 
numbe^^ of .these Itallai. and the vlctln is poinbea ^ut; to thoKi vbjj .thei;- ho 



Ave. I have for^^otten the name of the concern, but you can find out v.nero 
formerly worked at the Nash Co. at 49th and Euclid Ave. You con get to 
confldence by having- an older woman who has the- appeoranco of the motVerly 
type an I she can^get him to tell her everythlnj :.y tellin-; l:'jn h« ? i alee' 
Ing an'l tii-.c shells golritj to adopt him and ^Ive hirn a chanco : ; . a cil^ 
life. He really -would like to ^et out of that racket but he is In ii; now. 
Id forced to handle stolen property as that hotel Is the fence and full o 
dope fiends^ Ofcoiorse they pay protection-- to Allen and Molnar, 
When MayQP''B\ilJton took office and Elliots •'Hess v/as appointed Safety Directo 
the people thom-ht th<it they were goln^^' to t^et some protection, but the ,]• 
was too great forgone man to handle. The police who cannot be bought nevt 
get anywhere on the police force and they stay on the outside as drivers ^ 
common beat men. There Is one man in particular who is tc^ honest ev^l hf. 
passed the sargent examination but could not be promoted because iie did n' 
have the thousand Dollars to pay for the promotion. This man would lose i 
Job and might be shot if they find out that he over told this story, Anot 
man who might be shot if they find out that he told about aeeln;; tv;-^ :nurde- 
on Clifton Blvd. in a political raon's home, in Hai'ry'Hinchlif f j v.ho3 ' ."..ir 
is 9605 Clifton El^do He is no* in Miami, Fia. but his wife Ir. stiii at . 
address, A nice looking woman can handle lilnchliffe if she meets him as a 
prospective buyer of real estate in Miami, 

I do want to tell who I am y«tj until after I see that ^--ou arc t:-^ inj -.o 

clean up Clevel-^n'T and they cannot kill me, I will watch the papers and 
sen you more Information to work on. 




1 

] 



JOHN EDGAR HOOVER 
DIRECTOR 
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. Ifcftcral ^iit rnu of inurstt>. ion 
Knitrti Statra Hrpnrtiitriit of Buatirr 
Htaaliingioii, li. C 
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Date 2«iI-40 



MEMORANDUM FOR THE DIRECTOR 




.^v.vniii.e (X 7ne the atcache'd copy oj 

iC' .oranuun in ccnjidence» This memorandum deals with 
efforts made by the( Cleveland Safety Council to interest 



the Cleveland factory o f the Union Carbide Ccmpav.y in rijrti- 
cipating in the uafety Council plan pertaining' to espionage 
and sabotage. You will 
ment of factories coo peT 
per . empTQ yee per months' 



and sabotage. You will nota that this plan entails the assess^ 
ne nt of factories coo pe ratinn in tiifi P]:9J!}..Qn J;hjs^,basJs_of B^l/h^. 

B asked that we maintain III 
CC;:fIDEHCK the fact that nc naa furnished us with Hiis infornia~ 
tion, ^ ^f^^ 



a com.:^u^iicaiion 

en n J I, inn from xhc Cleveland safety Council w-' ih further refer- ^ 
ence to this matter vnth which letter wa4 enclosed h copy of a )j 
press dispatch of December 22nd by I,ed\prook3 appcarinn in a r^. 
Cleveland paper indicating that the President had approved the P 
"spy plan" of the Council, Apparently the Council is using ' , 
this press interviev} as a method of getting conmerc ial concerris 



in the ClrvcJand area to join in the project. 




EnclosXke 



Respectfully 
Clyde Tolson 



\ 




> m:i.fORAFDUM 
Y 

"'."! Zfi4* Thursday, November 2nd, I received a telcyucne c:.:.l 
fron ^ i-^at^TianipIashins, in charge of the Cleveland ae'cti'n uf the 
Navy Intelligenoe Division, He inforned me that at noon time on 
both :/onday, the 0th, and Tnesdan, the 7th, meetings loere being 
held at the 'Terminal Club to xahich representatives of outstanding 
iniustrial concerns in this district mere being invited. He 
in''icated that not only he as Head of the Intelligence Division, 
but also iJr, Elliot 1 1 Ness , Safety Director , Citj/ of Cleveland, 
v)ere vitally interested in this meeting and that ice was certain 
that all Cleveland industry also would be vitally concerned* J'e 
indicated that the burden of the ireeting was to be "I'he Prevent ion 
of Sabotage in the Cleveland District," 

I a bt cnrlcd f'e meeting an Tuesday , -hhe 7th, 'There "ere about 
VG or t^O individuals present and I understand tliat appr .iximatcly 
L'lie same number attended on 'tondatj. They were representatives , .for 
the nost part officers of the better knou:n and ontstandinn Cleveland 
ccncerns , Lt, Ilashins opened the meeting by a general discussion 
0 conditions as he knows them to exist in the Cleveland district 
and the vital interest lohich the Navy Department }:.as in preventing 
any interruption to the proper prosecution of loork either for the 
Navy or other Government Divisions , growing out of espionage, 
sabotage , etc, Ue revi cued the t'ipe of invest i gat or j: work v:hich 
the Navy carries on at all times and for ohich in peace times 
sufficient funds are available. He pointed out, however, that 
mith the advent of recent wartime conditions , the extent and 
burden of the work rapidly assumed such proj)orti ons that the meager 
budget on which they operate is entirely inadequate to support a" 
program which wo'.'.ld be at all adequate for the problems presented. 
He indicated that ."e, therefore, felt it his duty under the recent 
proclamation of the /resident of the United States, to call the 
situation to the attention of local authorities and he, therefore, 
has c onsjiltcd with and advised with Director Ness, Director Less 
became intensely interested in the proposition but felt that such 
sugqestions as Lt, Haskins had made to him were entirely inadequate 
to cope with the situation and it was fron the discussions of Ness 
and Lt, Haskins that the plan which was presented to the group was 
conceived, Lt, h'askins then turned the meeting over to Director 
Ness, 

Ness opened his remarks by a review n cenerali^-ed terms of 
the situation as he sees it in the Cleveland district from the 
standpoint of subversive activities and the extent to which organised 
Jarces exist in the City of Cleveland for the carrying on of 
espionage and sabotage work, if and when it becomes expedi ent for 
juch organisations to begin functioning. He stressed tfi-e inadequacy 
of any Governmental funds for prop.:rly investi gating; and prevent ing 
such sabotage or running dovm information on those groups or indivi- 
duals who night be potential agents of such activiti es. He also 
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indicated that he felt some sort of organisation was required 
which would enable such work to be carried, on outnide the definite 
at't departments usualli/ looked to to cope V)ith such sit ■, 
.'his l<}jciUQ*i of both the lack of funds and also, and i.wre ii^ ort" 
antl'jj, because tf^eir every expenditure and action is open to' the 
scrutiny of the Claucland City Council which in such matters is 
not particularly sympathetic. He conceived the idea that for 
carrying on such work, a special comr.ittee of the Cleveland Safety 
Council would be an appropriate means. He feels this is ap;:r opriate 
because the Safety Council is vitally interested in the safety of 
life and property of the City. Also^ the Safety Council is a 
going concern^ thus eliminating the necess ity for the organi sation 
of a new group or body to carry on the work. He also feels it 
wise to utilise the Safety Council as a group in which to work 
because, should the experiment not prove satisfactory, it can 
be abandoned readily, and with little or no publicity, 

I In general the plan c.f campaign would be to uwri: through 
employees of the various individual e stablishments. It is nro- 
;>osed that industry furnish the special committee of the Safety 
^ouncil with lists of employees who in the opinion of the industry 
involved are "trustworthy", I get the impression that not many 
names wo",ld be needed or wanted but they should be indi viduals who 
are strategically located in the plant and might be in position to 
pick up valuable information. These individuals wou.ld be tr.oroughly 
inves bi gated hi/ methods which apparently Hess has available and are 
effective, and lohrch, we were assured would in no va'j disclose to 
anyone the fact that such lists of names were furnished by the 
employer , From that point on, industry wou.ld have no further part. 
The special connittee wov.ld consist, at least of the following : 
Director Hess, Lt, flaskins of the Havy Intel^ igence Div' sion, Carl 
Smith, Secretari/ of the Cleveland Safety Council, Commander Boyd 
of the Navij Intelli'^ance Hcserves, and possibly cue or iwo others. 
All of their contacts with their contact men in the various indus- 
trial plants would be held entirely off the premises, and no one 
contact man w.ould know who any of the other contact men were. 

It is felt that for carrying on the work for one year would 
require a budget, of 1^50,000, or it v)aa estimated, on the basis of 
the number of employees in the concerns thus far considered, about 
8 l/3f! per employee per laonth. It apparently iias been decided by 
the committee that the number of employees in an industry should be 
the basis of the contribution toward the work bv the industry , It 
is intended to cover the entire industrial area '"ii the Clovcl-.~nd 
district and not limit the work to the established Corporation limios 
of the city. They are proposing that the plan as outlined be --arried 
on for a period of three months, at the end of wnich tine it can be 
left to the consensus of opinion as to whether it is worth while 
and there is any need for continuing. 



o 



o 



On the basis of the number of hourly e -^ployees now in the 
Cleveland district including Edgewater, Factory A, l7orhs 
;,'a»:<i; v!r 'a department. Research Laboratory and "Vinylitef vi^,^ 
20^4, ihQ charge for our Company would be i)17P,83 per month. 
On thu basis of all employees , both hourly and salary, uis; 2477 
the charge would be ^206^42 per month, I am not certain which 
basis will be used, 

I gained the feeling that the industries invited to attend 
these meetings are industri es who do work on Navy contracts, 
While it certainly cannot he said that any indication of pressure 
existed in the meeting, I am of the opinion that the Navy Depart- 
ment will know of the firms who do and do not subscribe to the plan 

mm/3 ^'^^ 

11/8/39 



P.iS, Lt, Ilaskins told the group he had discussed the outlined 
plan of procedure with his superiors in IVashinr ton and 
had their hearty approval of the plan. It had been 
indicated to him that it looked so good that they might 
reconnend its adoption in other large cities of the country. 
He alco stated he had discussed it casuallu with the r,i?,J, 
and they felt also that it should be feasible and workable. 



Lict, by 






Office of Dipector 

FEDERAL BUREAU OF INVESTIGATION 
UNITED STATES DEPARTMENT OF JUSTICE 

January 16, 1940 



Nathan 

r. C. A. Tamtn 
Mr. Ct*ss ^ 
Mr. Lmaa 



Mr. C*ft«y 
Mr. Vian 
Mr. Glavin ^ 
Mr. Hi<«« 
Mr. Laal*/ _ 
Mr. Handan 



11: 



Mr. Mclntira 



Ms. NIct 



I'r. .'losen statca that, at P o'clock 
this afternoon Captain A'i^^'on ia 
bringing in to see him Ellin ttuiess, 

Safe'ty IJircctor, City of Cleveaandj 

ana ^bvinandcr Srejory^ who is eta t ionc:l„,,t,MMttyt. 
at '.'Kicago in char pa of the Naval 
Intelligence Corps nrea. 



Mr. Quinn Twinm ^ 

Tour Room 

Mr. Tr.cy 



Ml.s Beahni 
Miot Oandll 



He r.tntos it ia ponrjible -!hey arc hr.7-c 
to ■J.lk aooKb the Cleveland oafe!-y Council, 
and .I'onders if the Director hac any inatructi 
for hin. 



hob 




1 *> 



I liiiT II 



JOHN LO<jA.-< HuOVtR 



DIRECTOR 



. . hrral ^urr^ait nf litucattiKittou 
tlttttp^ •*tntcB jEirpnrtiitrnt of Hitstirr 

January 18 j 1940 



AR'.TEB 



Tine 10:45 a, m. 



HEMORANDUN FOR MR, E. A. TAMir 

Captain Nixon of ONI called and 
stated that Safety Director )^iess ard 
Commander Gregory are in Washing ton 
from Cleveland and would like to make 
an appointment around 2 P, to dis- 
cuss loith a Bureau representative the 
plant protection situation around Cleve- 
land. I told the Captain I would see 
them at 2 P, }{, He stated he would come 
over with Mr, Ness and Commander Gregory, 



espectfully , 




A, ROSEN 




^1 iXjlj-i • AH 



ifciiiTiU <lUtriMit of {tiuc'ittiuituitt 
Itiittcri §tnti'a DcpartiiuMil at Kuatirr 

Cleveland, Ohio, 
November 23, 19^, 



AIR !:AIL GP!:GIAL DZllVJil 



Director 

Federal Bureau of Investigation 
'Washington, D, C« 



Dear Sir; 



RE: PRZCAUTIO;:s AG.MIIGT GABCTTriL' 
CLUVJL/J'D PCLIC2 AND TIIoj 

D3p;LiTii:::TS 



There transmitted here, ith a clirjpim; rhlch 
appeared in th^leveland Plain Dealor on r:ov3jnber 23, 1940, 
relative to an announcenent of a proTrara of protection arjainst 
fire and sabotage iftNCleveland. indu.-trial pleats, tho rtuiounce- 
ment being made by director of Public Safety JLLIO? i;.^3. 



■1) 

^ 



It is noted th.t the pro,i^r.?ja calls for the providing 
of the Cleveland^Fire Department's ranJcinr^ o/Licer^ -./ith blue- 
prints of each imjbortant pli^it s:iov;iiirr the c • iplete laycat ol'! 
the pl.ant, the location of fiie hydr:int:i, ohMooIf v lives, aiid 
electrical vdring, thej- providinc- tin officers of sloilar 
infornation consisting of full dcccriptiva dc.ta. of the conzzrxcl- 
ion of the building, materials used la ..ianufi...ctnriii.T, czpc^Lvlly 
explosives, the sections of the building v/oere the ;iabtiric,l is 
stored, and vdiat precautionary measures the plant now is toJlciiig. 
Furthermore the attendance of classes .joiiiiily sponcorcd by the 
NPleveland Safety Council and the City'b \:-„fet:'- !)c. -itnent , for 
the instruction in fire fighting, etc., of v.j.uchnien and guitrds 
hired by the plants. 

The i3ureau has been provlov.sly ad-.dced of the procure- 
ment of blueprints and aaps of Vuriois ialusti'ial (concerns on 
the part of the ranlcing officers of the fire departncntj such 
maps and blueprints having been obtj Ined from the various fire 
insurance companies, ^ ^ — (Q M"^^ " 

V/ith re^pcqt to the in^^'oi'MJtions C'- atoiirAai^ed it is 
noted that J. M/\lii3HALtN5GOrr, Chief y.arshal of the Proviiice of 



